
oMBAPPROVAL

18006251 ION OMBNumber: 3235-0123
Expires: August 31,2020

Sect ja Estimated averageburden

NN,UpAUDITED REPORT hourspierresponse......12.00' FORM X-17A-5 SECFILENUMBEFt

wasnin0gtOn DCPART lil
FACING PAGE

Inforniation Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/17
MM/DD/YY MM/DÙ/YY

A.REGISTRANT IDENTIFICATION

NAME ØFBROKER-DEALER: InVeSiment DIStribtorS, |BC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL laLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM I.D.NO.

2801 Highway 280 South
(No, and Street)

Birmingham AL 35223
(City) (Stats) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Rayburn E.Tennent, k. 205-268-5559

(Area Cocie- Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PricewaterhOuSeCOoperSLLP
(Name - if individuaí, staie last, first, middie name)

569 Brookwood Village, Ste.851 Birmingham AL 35209
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

Publio Accountant

Accotintant riot resident in United States or any of its possessions.

FOR OFFICIAI. USE ONLY

*Claimsfor exelnptionfrom the requirement that the anitual report becovered by the opinion of an independent public accountarit
must be supported by a statement offacts and circumstavecesrelied on as the basisfor the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays acurrently valid OMB oontrol number.



OATH OR AFFIRMATION

], Rayburn E.Tennent, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Investment Distributors, Inc· , as

of December3i 20 17 , are true and correct. I further swear(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except asfollows:

ig

MYCOMMISSIONEXPIRESJULY8,2018 F ancial and OperationsPrinalpal

This report **contains (check all applicable boxes):

(a) Facing Page.
4 (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Sabordinated to Claims of Creditors.
e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.
] (j) A Reconciliation, including appropriateexplanationofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to raethods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the dateof the previous audit.

**For conditions of tonfidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Board of Directors and Stockholder of
Investment Distributors, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Investment Distributors, Inc.("the
Company"), a wholly owned subsidiary of Protective Life Corporation, as of December 31,2017,and the
related statements of comprehensive income, changes in stockholder's equity and cash flows for the year

then ended,including the related notes (collectively referred to as the "financial.statements"). In our

opinion, the financial statements present fairly, in all material respects, the financial position of the
Company asof December 31,2017, andthe results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Companyts management. Our responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board.(United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations ofthe Securities and ExchangeCommission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free ofmaterial misstatement, whether due to error or fraud.

Our audit included performing procedures to assessthe risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on atest basis, evidenceregarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as,evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable.basis for our opinion.

Supplemental Information

The accompanying Schedule I - Computation of Nat Capital Pursuantto Rule 15c3-1of the Securities and
Exchange Commission and.Schedule II - Computation for Determination of Reserve Requirements and
Information Relating to Possessionor Control Requirements Under Rule 15c3-3 of the Securities and
Exchange Commission is supplemental information required by Rule 17a-5 under the Securities Exchange
Act of 1934.The supplemental information is the responsibility of the Company's management. The

supplemental information has been subjected to audit procedures perfornied in conjunction with the audit
of the Company's financial statements. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable,and performing procedures to test the conti;iletenessand accuracyof the
information presented in the supplemental information. In forming our opinion on the supplemental

information,.we evaluated whether the supplemental information, including its form and content, is
presented in conformity wifh Rule 17a-5 under the Securities Exchange Act of1934. In our opinion, the

PricewaterhouseCoopers LLPI 569 Brookwood Village,suite 851,Birmingham, AL 35209
T: (205) 414-4ooo, F: (205) 414 X/@�œ_www.pwe.com/s
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Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1of the Securities and Exchange
Commission and Schedule II - Computation for Determination of Reserve Requirements and Information
Relating to Possessionor Control Requirements Under Rule 15c373 of the Securities and Exchange
Commission is fairly stated, in all material respects,in relation to the financial statements asa whole.

Birminghain, AL
February 27,2018

We have served asthe Company's auditor since 1996.
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Financial Condition
December 31,2017

Assets
Cash andcash equivalents $ 7,069,$28
Commissions receivable 3,702,263
State income tax receivable 150,962
Receivable from agents 213,832
Other receivables 701,592

Total assets $ 11,837,977

Liabilities and Stockholder's Equity
Liabilities

Commissions payable $ 3,702,263
Dueto affiliates 1,803,497

Federal income tax payable 57,648.

Tota liabilities 5,563,408

Stockholder's equity
Cornmod stock, $1.00par value; 25,000 shares authorized,

1,000 shares issued andoutstanding 1,000
Additional paid-in capital 1,249,000
Retained earnings 5,024,569

Tótal stockholder's equity 6,274,569

Total liabilities andstockholder's equity $ 11,837,977

The accompanying notes are an integral part of these financial statements.

3
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Comprehensive income
December 31, 2017

Revenues
Comniissions $ 91,595,749
Interest income 9,284

Total revenues 91,605,033

Expenses
Commissions €6,394,270

Other expenses 512,870

Total expenses 86,907,140

Incomebefore provision for incometax expense 4,697,893
Provision for income tax expense 1,751,714

Net income $ 2,946,179

Other comprehensis income -

Total comprehensive income $ 2,946,179

The accompanying notes are an integral part of these financial statements.

4
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Changes in Stockholder's Equity
December 31, 2017

Additional Total
Common Stock Paid-in Retained Stockholder's

Shares Amount Capital Earnings Equity

Balance at January 1, 2017 1,000 $ 1,000 $1,249,000 $4,078,390 $ 5,32$,390

Net income 2,946,179 2,946,179

Dividends paid (2,000,000) (2,000,000)

Balarice at December 31.,2017 1,000 $ 1,000 $i,249,000 $5,024,569 $ 6,274,569

The accompanying notes are an integral part of these financial statemerits.

5
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Investment Distributors, Inc.
(a wholly owneel subsidiary of Protective Life Corporation)
Statement of Cash Flows
Year Ended December 31, 2017

Cash flows from operating activities
Net income $ 2,946,179

Adjustments to reconcilenet income.to net cash provided by
operating activities
Changes in assets and liabilities

Commissions receivable 6,822
State income tax receivable 15,111
Other receivables 1,384
Commissions payable (6,822)
Due to affiliates 1,440,992

Other payables (452,823)

Net cash provided by operating activities 3,950,843

Cash flows from financing activities
Cash dividends paid (2,000,000)

Net cash used by financing activities (2,000,000)

Net increasein cash and cash equivalents 1,950,843

Cash and cash equivalents
Beginning of year 5,118,485

End of year $ 7,069,328

Supplemental disclosure of cash flow information
Cash paid for income taxes $ 2,189,325

The accompanying notes are an integral part of these financial statements.

6
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2017

1. General

On August 18, 19s3, Investment Distributors,. Inc. (the "Compang")was incorporated under the
laws of the State of Tennessee. The Company is.a registered broker-dealer with the Securities
and Exchange Commission ("SEC")and is a member of the Financial industry Regulatory Authority
("FINRA").The Company is wholly owned by ProtectiveLife Corporation("PLC").On February1,
2015, PLC became a wholly owned subsidiaryof The Dai-ichi Life InsuranceCompany,Limited,a
kabushiki kaisha under the laws of Japan. The Companyserves as a best efforts underwriter for
registered products issued by Protective Life Insurance Company (awholly owned subsidiary of
PLC) ("PLICO"),Protective Life and Annuity InsuranceCompany(a subsidiaryof PLICO) ("PLAIC")
and MONY Life InsuranceCompany (a subsidiary of PLICO) ("MONY"),all of which are considered
related parties,andZurich American Life InsuranceCompany("ZALICO"). These products include
variable annuities issued by PLICO, PLAIC, MONY, and ZALICO, modified guaranteed.annuities
issued by PLICO and PLAlC and variableuniversal life products issuedby PLICO,MONY,and
ZALICO,

2. Significant Accounting Policies

Basis of Presentation and Use of Estimates
The financial statements are preparedin accordance with accounting principles generally accepted
in the United States of Americawhioh requiremanagementto make estiinates andassumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reportingperiod. Actual results could differ from those estimates.

Cash and Cash Equivaients
Cash and cash equivalents include interest-bearing demanddeposit aocounts andare considered
highly liquid instruments. The carrying amountsreported in the Statement of FinancialCondition
for these financial instrumentsapproximatetheir fair values (as defined by the Accounting
StandardsCodification ("ASC")FairValue Measurementand DisclosureTopic) as of December
3i, 2017, due to their short-term nature. Cash andcash equivalents are classified as Level 1 in
accordancewith the requirements of the ASC Fair Value Measurement and Disclosure Topic.

Interest income
interest income is primarily generated through interesteamed on an interest-bearing demand
deposit account andwas accounted for on the accrualmethod.

Recognition of Commissions Revenue and Expense
Commission revenueand expense is recognized when the underlying insurancecontracts have
been issued and is based on the terms as statedin the underlying contracts. The Company
recognizes 12b-1 fees, marketingfees and distribution fees from mutual funds, when earned. The
Company recognized $5.2 millionof 12b-1 fees in 2017.

Other Receivables
Other receivables are comprised primarily of advancesto the Company's representatives and
accrued comrriissionsreceivable,including 12b-1 fees.

Income Taxes
The results of operationsof the Companyare included in the consolidated federal and state income
tax returns of PLC and its subsidiaries.The Companyutilizes the asset and líability method in
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Investinent Distributors, Iric.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2017

accordance with the ASC IncomeTaxes Topic.The methodof allocationof current incometaxes
between the affiliates is subject to a written agreement under which the Company incursa liability
to PLC to the extent that a separatereturncalculationindicates that the Company has a federal
income tax liability. If the Company has an íncometax benefit, the benefit is recorded currently to
the extent that it can becarried back against prioryears' separate company income tax expense.
Any amount notcarried back is carriedforward on a separatecompany basis, and the tax benefit is
reflected in future periods when the Company generates taxable income. locornetax expense
payable is recorded in the due to/from affiliates account and is settled periodically.

On December22, 2017, the President of the UnitedStatessigned into law the Tax Cuts and Jobs
Act (the "Tax Reform Act"). The legislationsignificantly changes U.S.tax law by, among other
things, ¡oweringthe corporate income tax rate.The Tax ReformAct permanentlyreduces the U.S.
corporate income tax rate from a maximum of 35% fo a flat 21% rate, effective January 1, 2018.
Also on December22, 2017, the SEC staff issuedStaff Accounting BulletinNo.118("SAB 118") to
address the applicationof U.S.GAAP in situations when a registrantdoes not have the necessary
informationavailable, prepared,or analyzed(includingcomputations) in reasonabledetail to
complete the accounting for certain incometax effects of the Tax ReformAct.The Company does
not believe that any provisional tax impactsrelatedto the Tax Reform Act are required in its
financial statements for the year ended December 31, 2017.Due to, among other things, additional
regulatory guidance that may be issued,additionalanalysis,and resultingchanges in
interpretations and assumptionsthe Companyhas made,amounts may be recognized in a future
reporting period. Any adjustments to these provisionalamountswill be reported as a component of
income tax expense (benefit) in the reporting period in which any such adjustments are
determined.The accounting is expected to be complete by December 31, 2018.

Concentration of Credit Risk

The Companymaintainsdepository accountswithcertain financial institutions. Although the
account baiencesexceed federally insured depository limits, the Companyhas evaluated the credit
worthiness of these financial institutionsanddetermined the risk of materialfinancial lossdue to
exposure from credit risk to be temote.

3. Accounting Pronouncements to be Adopted

ASU No..2014-09 - Revenue from Contracts with Customers (Topic 606).This Update
provides for significant revisionsto the recognition of revenue from contractswith customersacross
various industries. Under the new guidance, entities are required to apply a prescribed 5-step
process to depict the transfer of promisedgoods or services to customersin an amountthat
reflects the considerationto which the entityexpects.to beentitled in exchange for those goods or
services.The Update is effective for annualand interimperiods beginningafter December15,
2016. The Amendments in this Update are applicabie to the Company'sCommissionsrevenues,
andwill be adopted usingthe modifiedretrospectiveapproaóhas of January 1, 2018.
The Compartydoes not anticipate a financial impact as a result of its adoption.of the amendments
in the Update.

4. Related Parties

As principal underwriter of the registered life and annuityproducts of affiliated life insurance
companies, the Company enters into seliing agreements with multiple brokersdealers on a best
efforts basis. Each selling firm is paid conimissionson products sold and the affiliated life
insurancecornpany reimburses the Companyfor these commissions. PLICO coordinates,
expedites, and disburses these commissions on behalf of the Companyand providescorporate

8
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Investment Distributors, Inc.
(a wholiy owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2017

aocountingservices, general ledger services, andstaffing and administrative services to carryout
the duties and functions of the Company.

In accordance with an administrative services agreement, the Company receives management and
administrative services from PLICO,ineludingallocationsforvarious overheadcosts. The
Companyrecognized$0.2 miliionof relatedexpenses in2017 under this agreement, which are
included in "Otherexpenses".

Amounts due to/from affiliates, as disclosed on the Statement of FinancialCondition (along with the
related revenueand expense items presented on the Statement of Comprehensiveincome),arise
from these transactionsas well as incometaxes payableunder the tax allocationagreementwith
PLC.

The Company earned all of its commissionsfrom affiliated life insurancecompanies,excluding
$5.1 million of commissions from ZALICO and $5.2 million of 12b-1 fees, during the yeareríded
December31, 2017.

5. Income Taxes

On December 22, 2017, the President of the UnitedStates signed into law the Tax Cuts and Jobs
Act(the "Tax Reform Act"). The iegislation significantlychangesU.S.tax law by, among other
things, lowering the corporate incometax rate.The Tax ReformAct permanently reduces the U.S.
corporate income tax rate from a maximumof 35% to a flat 21% rate, effective January 1, 2018.
Also onDecember 22, 2017, the SEC staff issued Staff Accounting BulletinNo.118 ("SAB 118")to
address the application of U.S. GAAP in situations when a registrant does not have the necessary
information available, prepared, or analyzed (including computations) in reasonable detail to
coniplete the accountingfor certain income tax effects of the Ta:4 Reform Act. The Company does
not believe that any provisionaltax impacts relatedto the Tax ReformAct are requiredin its
financial statementsfor the year endedDecember 31, 2017.

There were notemporary differencesat December31, 2017,and therefore,no resulting deferred
tax assets or liabilities were recorded by the Companyas of that date.

The incometax expense for the year ended December 31, 2017 was as folows:

Federal
Current $ i,586,503.

State
Current 165,211

$ 1,751,714

9
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2017

The actual income tax expensefor 2017 differed from the expectedtax expensedue to state taxes
as displayed below. Expected taxexpensewas computed by multiplyingthe U.S.federal income
tax rate of 35% to income before income tax expense.

Computed expected tax expense 1,644,263
Differences between expected andactual tax

State tax, net of federal benefit 107,386
Non-deductible expenses 65

Totai actual tax expense 1,751,714

included in the "Other payables"onthe accompanyingfinancialstatemerits is the Company's
current federal income taxes payable of $57,648 at December31, 2017.The state incometax
receivableof $150,962. representstertain tax paymentsthat occurred in prior periods that were in
excess of the Company's tax liability. The Company has elected not to receive a refund, but to
apply these emountstoward future tax liabilities.

As of December 31, 2017,the Company evaluated the need for the recognitionof uncertain tax
liability in accordance with the guidance of ASC 740, ''locomeTaxes," anddetermined that none
should be recorded or disclosed. The Company'spolicy is to recognize interest and penalties
related to taxcontingenciesin income tax expense, if applicable.

In general, the Company is no longersubject to income tax examinationsby taxing authorities for
tax years.that began before 2014.

6. Regulatory Requirements

The Company is subject to the SEC's Uniform Net Capital Rule 15c3-1, which requiresthe
rnairitenance of minimum net capital (as defined)and requires that the ratio of aggregate
indebtedness (asdefined) to net capital shall notexceed.15 to 1. At December 31,2017, the
Companyhad computed netcapital of $5.2 million,.whichwas$4.8 million in excessof its minimum
required net capital.of $0.4 million. The Company'scomputed ratio of aggregate indebtedness to
net.capital at December 31, 2017 was i.07 to 1. As of and for the year ended December3i, 2017,
the Companyclaimed an exemptionfrom Rule 1503-3 under Paragraph(k)(1). Customer
transactionsare limited to those involving redeemable securities of registeredInsurancecompanies
and interests in insurancecompany separate accounts.

7. Commitments and Contingencies

A numberof civil jury or arbitrationverdicts have been returnedagainst cornpaniesin the
jurisdictions in which the Companydoes business,involvingsales practices of representatives,
alleged misconduct,and other matters. Increasingly,these lawsuits have resulted in the awarding
of substantialjudgments against these companiesthat are disproportionate to the actual damages,
including material amounts of punitive damages. in some states, juries or arbitrators have
substantialdiscretion in awardihg punitive damages which creates the potehtial for unpredictable,
material, adverse judgments in any given punitive darnage suit. The Company, like otherbrokers
and dealers, in the ordinary courseof business, may from time to tirne be involved insuch matters.
Although the outcome of any such matter cannot be predicted with certainty, the Company believes
that at the present tirne there are no pending or threatened matters that are reasonably likely to
have a material adverse effect on the financial position,results of operations,or liquidity of the
Company.
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporatiori)
Notes to Financiai Statements
December 31, 2017

8. Subseqtient Events

The Company has evaluated events subsequent to December 31, 2017, and through the financial
statement issuance date of February 27, 2018. The Companyhas not evaluated subsequent
eventsafter that date for presentation in these financial staternents.

11
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities arid
Exchange Commission
December 31, 2017 Schedule I

Net Capital
Total stockholder's.equity $ 6,274,569
Deductions and/or charges

Nonallowable receivables (1,066,386)

Net capital $ 5,208,183

Aggregate indebtedness
Items included in statement of financialcondition

Commissions payable $ 3,702,263
Due to affiliates 1,803,497
Federal income teXpayable 57,648

Aggregateindebtedness § 5,563,408

Computation of Basic Net Capital Requirement
Greater of 6-2/3% of aggregate indebtedness or $5,000 $ 370,895

Excess net capital (net oapital,less net capital requirement) $ 4,837,288

Ratio:Aggregate indebtedness to net capital 1.07to 1

There were no material differences between the abom computation of net capital purstiant to
Rule 15c3-1 and that filed with the Cortípany's unaudited December 31, 2017 FOCUS Report.

12
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Computation for Determination of Reserve Requirements and
Information Reiating to Possession or Control Requirements Under Rule 15c3-3
of the Securities and Exchange Commission
December 31, 2017 Schedule II

Exemption Under Section (k)(1) has been Claimed
The Company is not required to file the above schedule as it claims an exemption frorn the Securities
and Exchange CommissionRule 15c3-3 (3EC Rule 15c3-3)under Paragraph (k)(1) as customer
transactionsare limitedto those involvingredeemablesecurities of registered insurance companies
and interests in insurance company separate accounts,

The Company has complied with the above exemptive provisionsof SEC Rule 15c3-3.

13
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and lulanagement of Investment Distributors, Inc.

We have reviewed Investment Distributors, Inc's assertions, included in the accompanying
investmentDistributors, .inc.'sExemptionReport, in which (1) the Company identified 17C.F.Ps.§
15c3-3(k)(1) as the provision under which the Company claimed an exemption from 17 C.F.R.§
240.1503-3 (the "exemption provision") and (2) the Company stated that it met the identified
exemptionprovisionthroughoutthe yearended December 31,.2017 without exception. The
Coinpany'smanagement is responsible for the assertions and for compliance with the identified
exemption provision throughout the year ended December 31, 2017.

Our review was conducted in accordance with the standards ofthe Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope thari an examination, the objective of which is the expression of an
opinion on management's assertions. Accordingly, we do not express such an opinion.

Based on our review, we are riot aware of any material modificatiohs that should be made to
management'sassertionsreferred to above for them to be fairly stated, in all material respects,
based on the provisions setforth in paragraph (k)(1) of 17 C.F.R.§240.15c3-3.

February 27, 2018

PricewaterhouseCoopers LLP, 569 Brookwood Village, Suite 852,Biriningham, AL 35209

T: (205) 414 4000, F: (205) 414 4oo1,www.pwc.com/us



Investnient Distributors, Inc.
2801 Highway 280 South
Birmingham, AL 35223
Phone: 205-268-5559

Investment Distributors, Inc.'s Exemption Report

Investment Distributors, Inc. (the "Company") is a registered broker-dealer subject to Rule í7a-

5 promulgated by the Securities and Exchange Commission (17 C.F.R.§24o.17a-5, "Reports to
be made by certain brokers and dealers").This Exemption Report was prepared as required by
17 C.F.R.§24o.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

1. The Company claimed an exemption from 17C.F.R.§240.1503-3 under the following
provision of 17 C.F.R.§240.15e3-3 (k): (1).

2. The Company met the identified exemption provision in 17 C.F.R.§240.1503-3 (k)
throughout the most recent fiscal year without exception.

I, Rayburn E.Tennent, Jr.swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

Sig D1e

Financial Operations Principal
Title
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